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ACTION OPIC-06 

INFO OCT-OI ARA-10 ISO-00 EB-07 AID-05 COME-00 /029 W 

1 16790 

R2017I5Z JUN 75 

FM AMEMBASSY SANTO DOMINGO 
TO SECSTATE WASHDC 4019 

UNCLAS SANTO DOMINGO 2751 

E.O. 11652: N/A 
TAGS: EINV, DR 

SUBJECT: U.S. INVESTOR INTEREST IN TIRE PLANT 

REP: A) STATE 137491 
B) SANTO DOMING 2674 

1 . THE EXISTENCE OP SECOND GROUP OP INVESTORS REPORTED REFTEL 
A) REMAINS UNCONFIRMED. LOCAL SOURCE REPORTS, HOWEVER, THAT 

TWO LOCAL COMPANIES HAD A PEASIBILITY STUDY MADE ABOUT SIX MONTHS 
AGO, ON POSSIBILITY OP SETTING UP A TIRE MANUFACTURING PLANT IN 
DOMINICAN REPUBLIC. THE STUDY SHOWED, AMONG OTHER THINGS, THAT 
THE COST OP SETTING UP SUCH A PLANT WOULD BE TOO HIGH IN VIEW 
OF PWMITED LOCAL DEMAND FOR ANY GIVEN TIRE. (ALMOST EVERY MAKE 
OF AUTOMOBILE IN THE WORLD CIRCULATES HERE). AS A RESULT, THE 
PROJECT WAS SHELVED. 

2. EMBASSY HAS BEEN INFORMED THAT NO COPIES OF THE STUDY ARE 
AVAILABLE. 
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